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Total Economic Value (TEV)-break

down into different parts
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Use Value:
direct (e.g. woodland recreation)

indirect (e.g. watching television show
about a forest)
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Non ~useVallies (passive):

Opthﬂ (value placed on future known uses
€.g..carbon sequestration)

quasi option (value placed on'future unknown
uses, e.g. species having medical
benefits.)

bequest

existence (intrinsic)

Different type of values are relevant
depending from

j Process irreversibility
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v Uncertainty on future availability

| VHow ° unlque is the good under valuatlon
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WHY MONEY-VALUE PUBLIC
COMPONENTS'OF A NATURAL
RESOURCE?

Helping public decisions (benefit-cost
analysis)

Enwronmental damage compensatlon
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resource
§ ¥ The money-value of aresource and
why pricing it

v Monetary assessment methods
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Evaluat|on methg
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SUMPTION: If PeQ
rtln,g a siteor res % 2.2
oufce is at e3 ! tostravel cost (plus the

bt e ' tim ol ' ; &;«me and'travel cost

data and more complicated statistical techmques)
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Total annual benefit from
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Largely used a
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vSuited for amenities like fishing or hunting sites,

sites.with historical significance, ett.
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v'Not useful in case no travel (urban parks)
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e’s price indirectly
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Exam{ple I';‘[wrrd e " 'g)ricalurban

park of Padova; Tpd/ ‘(Jappel 13529:36; 11000sqm
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Total houseg’ park—related value: 3,3 millions Euro
Source: Merlo, 1986-97 (2006 prl)
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2) Socio- economlc questlons |ri'dividual’s
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A/ “ONE FIGURE IS BETTER THAN-NO FIGURES”

\/Undeswable response effects (“yes-saying,
etc.)
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Less observable values on real markets
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